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Disclaimer

 Financial results contained herein have been prepared IAW K-IFRS unless noted otherwise.

» The operating results presented herein have not yet received a complete and full review
by the external auditor and the Board of Directors, and may be subject to change in
the due course of further process.

* This document contains certain financial information and results of operation, and may
also contain projections, plans, strategies, and objectives of the Industrial Bank of Korea
(“IBK”), which are not statements of historical facts but would be treated as forward-
looking statements within the meaning of applicable laws. Forward-looking statements
are subject to risks and uncertainties that may cause actual events and IBK’s further
results to be materially different than expected or indicated by such statements. No
assurance can be given that the results anticipated by IBK, or indicated by any such
forward-looking statements will be achieved.

* Some of the totals may not sum due to the rounding.
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Financial Highlights [Bank

Total Loan Growth

(KRW tr)

+12 +0.2

+6.1 Retail Others

SME

163.2
+7.6 KRW tr
(+4.7%)
2015.12 > 2016.6
Net Income
(KRW bn)

1H15 1H16  1Q15 2Q15 3Q15 4Q15 1Q16 2Q16

Total Deposit Growth

+39
SMIF Bonds

+2.1
Core Deposit

il g2 29

&y 1BK 712125

-2.1
CD, RP, MMDA, Etc

(KRW

tr)

162.4 +3.9 KRW tr
(+2.4%)
2015.12 > 2016.6
NIM (Quarterly) o
1.92
1.91 1.91 1.91 1.91
2Q15 3Q15 4Q15 1Q16 2Q16



Financial Highlights [Bank
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Substandard & Below - Total Delinquency

(%)

—O— Substandard&Below Total Delinquency
1.42 1.43
1;5/0\131_/0\1: °
0.67
0.59 : )
0.46 0.45 0.55
2015.6 I 20159 I 2015.12 I 2016.3 I 2016.6
BIS CAR (Consolidated) »
—O— BIS Tier | CETI
12.65
12.52 12.51 12.56
12.25
9.52 9.47
9.50 936 938
8.59 8.56
8.48 8.34 8.46

2015.6 2015.9 2015.12 2016.3 2016.6(e)

Provisions for Credit Loss - Credit Cost

(%,KRW bn)
Provisions for Credit Loss ~ —O— Credit Cost
0.75 0.70 0.64 0.76 0.70
305.5 285.0 3344
209.9
2Q15 | 3Q15 | 4Q15 | 1Q16 | 2Q16

ROE-ROA "

—0—ROE ROA
8.60

7.55 6.86
0.63

0.56 0.51

0.50 0.47 .
2015.6 I 20159 I 2015.12 I 2016.3 I 2016.6
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Total Asset / Liability & Capital
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Total Asset (Consolidated)

(KRW bn)
Bank?
Subsidiaries
IBK Capital
IBK Securities
IBK Insurance
IBK Saving Bank
IBK China
IBK AM
IBK System
IBK Credit
SPC, Funds & Others

Total Asset

Consolidated
Total Asset?

2Q16
235,326
18,460
4,456
4,222
3,574
2,973
696

51

47

22
2,420

253,786

249,778

1Q16
232,338
18,971
4,358
4,662
3,365
3,112
679

46

47

23
2,679

251,309

247,069

QoQ%

4Q15
1.3 225961
-2.7 17,981
22 3,863
94 4232
6.2 3,107
45 3,337
25 663
109 56
0.0 46
4.3 22
97 2,656
10 243,942
11 239,843

1) Excluding trust accounts. total asset including trust accounts(285.8 KRW tr)

2) After adjustment

YTD%

4.1

2.7

154

-02

150

-10.9

50

Total Asset (Consolidated)

(KRW tr)

2434 2471
: 239.8
233.9
2Q15 3Q15 4Q15 1Q16 2Q16
Asset (Bank) Liability- Capital (Bank)
Cash & Property & Other
due from —— Equipment Total Liasb-gi;es

banks

Securities
14.1%

Equity ——
1.4%

Deposits
39.2%
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1. Income Statement [Consolidated]
2. Income Statement [Bankl
3. Interest Income [Bank]

4. Non-Interest Income & SG&A [Banki
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Income Statement [Consolidated] &y 1BKO1e

Income Details Income Statement
Q
Bank 584.2 | 2244 3598 -376 6017 -29
Subsidiaries 172.9 | 101.6 713 425 1188 455 Interest Income 2,382.5/1,199.9 1,1826 15 22692 50
IBK Capital 518 | 339 179 894 325 594
IBK Securities 20.5 12.0 85 412 160 281 Non-Interest Income | 188.3 721 1162 -380 2446 -23.0
IBK Insurance 17.2 9.6 7.6 26.3 9.9 73.7
IBK Chi 102 2 4, ; 9 161
na 0 6 0 550 3.9 1615 SG&A Expense 10515| 5827 4688 243 10087 42
IBK Savings Bank 9.2 5.2 40 300 76 211
IBK AM & Others (3) 5.5 33 2.2 50.0 1.6 243.8 Pre-Provisions
SPC, Funds & Others 585 | 314 271 159 473 237 it et 1,519.3| 689.3 830.0 -17.0 15051 0.9
Adjustment -89.8 | -364 -534 - -43.6 -
Net Income 667.3 289.6 377.7 -23.3 6769 -14 Net Provisions 646.1| 2974 3487 -147 6706  -37
(N.I attributable to
. 663.3 286.6 3767 -239 6739 -16
Controlling interest) Operating Income 873.2| 3919 4813 -186 8345 46
Income Comparison(1H16) Subsidiary Composition(1H16)
(KRW bn) Non-op. Income -6.8 -6.7 -0.1 - 9.1 -
Lo | Cpil Pre-tax Income 866.4| 3852 4812 -200 8436 27
Others 30.0%
33.8% Income Tax 1991/ 956 1035 -76 1667 194
) 4 Securities
Sa";‘g;a“ Net Income 667.3 289.6 3777 -23.3 6769 -14
172.9 AM & Others_”
. 3.2% (N.L. attributable to
: . — controlling Interesty ©63-3 2866  376.7 -239 6739 -16

Banks Subsidiaries c g%

10
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Interest Income Non-Interest Income Income Statement
(KRW bn) (KRW bn)

(KRW bn) YoY%

Interest Income 2,243.4/1,130.8 1,112.7 1.6 2,105.0 6.6

Non-Interest Income 84.5 4.0 80.4 -950 208.2 -59.4

SG&A Expenses 975.6| 5400 4356 240 9331 4.6
PPOP 1,352.2 5948 757.5 -21.5 1,380.0 -2.0
1H15 1H16 116 2Q16 1H15 1H16 1Q16  2Q16
SGRA Expenses PPOP Net Provisions 6354| 3006 3348 -102 6398 -0.7
(KRW bn) (KRW bn)

Operating Income 716.8| 294.1 422.7 -304 7402 -32

Non-op. Income 323 1.6 30.7 -948 12 2591.7
Pre-tax Income 749.1| 2957 4533 -348 7414 10
Income Tax 1649| 714 935 -236 1397 180
Net Income 584.2 224.4 359.8 -376 601.7 -29

1H15 1H16 1Q16 2Q16 TH15 1H16 1Q16 2Q16

11



Interest Income [Bank]

NIM (Quarterly)

o Interest Income

(CGUA 1))

Interest Revenue

1.92
1.91 1.91 1.91 1.91
o/o\c O J Loans
Credit Card Rec.
2Q15 3Q15 4Q15 1Q16 2Q16 (Credit Purchase)
NIS (Quarterly) o Securities
—O—-NIS --O--1EA IBL
Others
1.85 1.87 1.85 1.86 1.86
o Interest Expense
3.63
(o 3 _g_7 3.37 3.34 3.28 Deposits
--------- O------------o------__-_-_'
SMIF Bonds & etc
1.78 1.60 1.52 1.48 1.42
Interest Income
2Q15 3Q15 4Q15 1Q16 2Q16

3,044.4

233.0

2129

305.2

49.0

1,388.1

372.5

1,015.6

2,243.4

1,815.7 1,815.9

1,523.8 1,520.6

116.5

106.3

149.8

25.6

684.9

181.7

503.2

116.5

106.6

1554

234

703.2

190.9

5123

1,130.8 1,112.7
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QoQ% 1H15

0.0 3,779.0

02 3,166.6

00 2268

-03 2120

-3.6 3530

94 326

-2.6 1,674.0

-48  484.0

-1.8 1,190.0

1.6 2,105.0

YoY%

2.7

04

-13.5

503

-17.1

-23.0

-14.7

6.6

12



Non-Interest Income & SG&A [Bank]
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Fee Income
(KRW bn)
Fund Sales
Commissions
Related In KRW
22.0% 41.5%
Credit Card
22.7%
1H15 1H16 1Q16 2Q16
Cost to Income Ratio SGRA
(%) (KRW bn)
Expense = Salary
9332 975.6
441 419
421 .
403 540.0
36.5 4356
2Q15 3Q15 4Q15 1Q16 2Q16 1H15 1H16 1Q16 2Q16

Fee Income Composition(1H16) Non-Interest Income

1Q QoQ% 1H15 YoY%

Fee Income 318.9, 159.2 159.8 -0.4 3383 -5.7
Commissions in KRW 132.2 64.2 68.0 -56 1442 -83
F/X-Related Fees 70.1 360 341 56 69.3 12
Bancassurance 294 147 147 0.0 34.6 -15.0
Credit Card 72.5 368 357 31 74.0 20
Fund Sales 14.7 7.4 7.3 14 16.2 -9.3
Other Non-Int. Income| -234.4| -155.2 -79.4 - -130.1 -
Gain from Securities 140.0 58.2 81.8 -28.9 1494 -6.3
Gain/Loss on Disposal -74| -216 142 - 49.6 -
Others? -397.5| -208.9 -1889 - -356.3 -
Trust Income 30.5 171 135 26.7 27.3 11.7
Net Non-Int. Income 84.5 40 804 -950 208.2 -59.5

1) Contributions to Credit Guarantee Fund, Depositary Insurance Premium, and Gains/Loss
from F/X Transactions & Derivatives

SGRA
YoY%
SG&A Expenses 975.6 540.0 435.6 240 933.2 4.5
Salaries 5804 | 3247 2557 270 539.8 7.5
Admin. Expenses 3952 | 2153 1799 197 3934 05
Non-Op. Income 323 1.6 30.6 -94.8 1.2 2591.7
Non-Op. Revenue 721 27.8 443 -372 202 2569
Non-Op. Expense 398 | 262 137 912 19.0 1095

13
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Loan Portfolio [Bank] & IBK 122w
Total Loan
—_— Total Loan
mSME  mRetall  mOthers (KRW bn) 2016.6 | 20163  QoQ% 201512  YID%
1708
158.2 162.2 163.2 165.9
SME 132,248 | 128,615 28 126,112 48
Working Capital 77,954 76,732 16 75,714 3.0
CAPEX 54,294 | 51,883 46 50,398 77
20156 20159 2015.12 2016.3 2016.6
Retail 31,024 | 29,979 35 29,780 4.2
Loan Composition (1H16) Retail Loan Composition
(1H16)
Mortgage 18,601 17,737 49 17,518 6.2
General 12,423? 12,242 15 12,262 13
Mortgage
60.0%
Others 7,483 7,294 25 7,302 25
Total 170,755 165,888 29 163,194 46

= SME Loans (including Loans in FCY) = Including Credit Card Loans(181.7bn)

1) Untransferred Balance included (U-KHFC Loan: 96.7bn, Conforming Loan: 220.3bn)
2) 181.7bn of Credit Card Loans included



SME Loan [Bank]

SME Loan
(KRW tr)
m Working Capital CAPEX
132.2
122.2 125.9 126.1 128.6

2015.6 20159 2015.12 2016.3 2016.6
SME Loan by Purpose SME Loan by Collateral
(1TH16) (1H16)

Collateral

Working
44.0%

Capital
58.9%

Credit
Guarantee
18.1%

= SME Loans (including Loans in FCY) = SME Loans (including Loans in FCY)

SME Loan by Industry

& 229
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2016.6 2015.12

(KRW bn) Amt. (%)  Change (%p) Amt. (%)
Manufacturing 82,142 621 3303  -04 78839 625
Wholesale 20104 152 635  -02 19469 154
& Retail
Real Estate Lease Sgiags 79 1072 04 9410 75
& Rental
Construction 4,789 3.6 437 01 4,352 3.5
Lodging 1372 11 48 01 1324 10
& Dining
Others 13359 101 641 00 12718 101
Total 132,248 1000 6136 - 126,112  100.0

= SME Loans (including Loans in FCY)

16



Total Deposit [Bank]

Total Deposit

(KRW tr)

mSMIF = Deposit(Total Deposit-SMIF)

1577 1624 1624 1646 166.3

838 840 827

81.5

2015.6 20159 2015.12 2016.3 2016.6

Deposit Composition (1H16)

(KRW tr)
CD,RP,
Covered Bill
5.8%
SMIF
MMDA & Others (Retail)
19.9% 30.6%
Core Deposit
SMIF
“““““ Bonds
""" 49.5%

Core Deposit
(KRW tr)

39.1 391
349

2015.6 20159 2015.12 2016.3 2016.6

SMIF Bond Yields
(%)
—O— Retail Wholesale
2.89

162 157 148

2013 2014 2015

1Q16 2Q16

= Based on SMIF Bond with 1 year maturity
= 4Q’s Average Yields used for 2012~2015

Total Deposit

(KRW bn)
Deposit
Core Deposit?
MMDA
Others
CD, Covered Bill, RP
SMIF Bond
(Retail-funded)
(Wholesale-funded)
Sub Total
Trust?

Total Deposit

= Monthly average B/S balance

2016.6

74,218

41,156

10,445

22,617

9,642

82,409

50,905

31,504

166,270

15,209

181,478

2016.3

72,234

39,127

10,191

22,916

10,476

81,857

50,909

30,948

164,567

15,349

179,916

2.7

52

25

-1.3

8.0

0.7

0.0

18

1.0

-0.9

0.9

& 229

&y 1BK>I

QoQ% 2015.12

71,418

39,133

7,063

25,222

12,578

78,453

48,353

30,100

162,449

14,147

176,596

14
rlo
0

(o)

YTD%

3.9

52

47.9

-10.3

-23.3

5.0

53

47

2.4

7.5

2.8

1) Core Deposit: Corp. Free Savings + Savings Deposit + Demand Deposit(excluding MMDA)
2) Money Trust (excluding fund sales)

17
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2. Delinquency [Bank]

3. Provisions for Credit Loss [Bank]
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Asset Quality [Bank]

Substandard & Below Ratio

(%)

1.42 1.43 135
1.35 131 :
2015.6 2015.9 2015.12 2016.3 2016.6
LLR -Coverage Ratio
(%, KRW bn)
LLR —O— Coverage Ratio
171.9 173.7 171.2

4,280

4,077

3,986 Lsfelr

2016.3

2016.6

2015.6 2015.9 2015.12

Substandard & Below

(KRW bn)

Total Loan?

Normal

Precautionary

Sub. & Below

Substandard

Doubtful

Est. Loss

Sub. & Below Ratio

Loan Loss
Reserves

Coverage Ratio

Write-offs
(Quarterly)

1) Total Credit

2016.6

183,848

178,616

2,751

2,482

1,776

112

594

1.35%

4,247

171.2%

303.8

2016.3

178,950

173,433

2,950

2,567

1,672

272

623

1.43%

4,280

166.7%

1381

QoQ%

2.7

3.0

-6.7

6.2

-58.8

-4.7

-0.08%p

-0.8

4.5%p

1200

& 229
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2015.12

176,224

171,134

2,789

2,301

1,638

248

415

1.31%

3,997

173.7%

216.3

2) KRW 2,103.1bn of Reserve for Credit Loss included

YTD%

4.3

44

7.9

84

-54.8

43.1

0.04%p

6.3

-2.5%p

40.5

19
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Delinquency [Bank] £y iBKo 122
Delinquency by Operation o
Total Deli C t Retail
—0O—Total Delinquency orporate etai 0.75
0.66 0.65
0.62
0.55
046 0.45

0.19

2014.12 2015.3 2015.6 2015.9 2015.12 2016.3 2016.6

= Principal or Interest of +30 days past due

Delinquency by Industry

2014.12 2015.12 2016.6

Manufacturing 0.42 0.58 0.47 0.66 0.43 0.73 0.63
Construction 0.89 1.24 0.73 1.18 0.83 0.97 0.64

Real Estate Lease & Rental 0.36 0.36 0.17 0.22 0.19 0.25 0.40
Wholesale & Retail 0.55 0.87 0.59 0.62 0.39 0.63 0.45
Lodging & Dining 0.62 0.87 0.38 0.33 0.76 0.92 0.75

= Principal or Interest of +30 days past due

20
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Provisions for Credit Loss [Bank] &y IBK 1223
Credit Cost Provisions for Credit Loss
(%)

(KRW bn) 2Q16 | 1Q16 4Q15 3Q15 2Q15

Corporate 2468 | 3079 1966 2551  285.1
0.75 0.76
0.70 0.70 Provisions 2476 316.7 189.6 2495 286.0
0.64
Unused Credit Line -0.8 -8.8 7.0 5.6 -0.9
: : : : Retail -2.5 10.1 8.8 9.1 7.9
2015.6 20159 2015.12 20163 2016.6
. Provisi 25 10.1 8.8 9.0 7.9
Write—-offs & NPL Sales rovisions
(KRW bn)

u Loans sold Net Write-Offs Unused Credit Line 0.0 0.0 0.0 0.1 0.0
806 845 Credit Card 16.9 16.4 4.5 20.8 12.5
Provisions 17.7 16.2 3.0 20.9 12.7
Unused Credit Line -0.8 0.2 15 -0.1 -0.2
Sub Total 261.2 3344 2099 2850 3055

2Q15 3Q15 4Q15 1Q16 2Q16

21
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Capital Adequacy [Consolidated]

BIS CAR

(%)

—0—BIS —O—Tierl —O—CETI

12.65
12.52 12.51 12.56
12.25
9.52
9.50 9.38 9.47
o— "3 9.36
—6——0— —@
8.59 8.56
o n@ 84 8§
2015.6 20159 2015.12 2016.3 2016.6(e)
Capital Adequacy Trend
p q y (KRW tr)
m Tier 1 Capital Tier 2 Capital
193 19.1 189 19.7

183
4.4 4.8 48

2016.6(e)

2015.6 20159 2015.12 2016.3

(KRW bn, %)

Common Equity Tier I

Common Shares Issued
Stock Surplus

Retained Earnings

Accum. Other
Comprehensive Income

Additional Tier I

Subordinated Bonds

Provision in excess of Exp. Loss

Risk-weighted Assets

Tier I

CETI?Y

Tier I
1) Common Equity Tier |

Capital Adequacy & BIS CAR

2016.6(e)

13,442
2,800
552
11,546

974

1,423

3,897
757
196

157,002

9.47

8.56
3.09

i 229
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2016.3 2015.12

13,084 12,773
2,800 2,782
552 531
11,294 10,946
759 731
1,421 1,563

3,497 3,880
745 743
194 204

154,677 153,135

9.38 9.36
8.46 8.34
2.87 3.15
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SME Loan & SMIF Bond Details &y iBK 1o
SME SMIF Bond
Market Share by Banks ;, IBK M/S Trend %) SMIF Bond Balance & Issuance Limit (KRW tr
i i
| |
I
Issuance Limit : KRW 277.4tr . H
22.6 22.6 (up to 20 times of paid-in- I 190.1 :
capital & reserves) ! I
223 22.4 : i
| |
I
34 L :
18.7
136 121 114 11.1 105 839
IBK I A I B I C I D I E IOthEFSI I 2014 I 2015 I 2016.3 I 2016.6 I KRW SMIF Bonds I FCY SMIF Bonds Idle Capacity
= BOK reported standard = BOK reported standard » Outstanding balance at the end of March(KRW)
= 2Q16 SME Loans balance by banks
Construction, Asset Quality Breakdown | | SMIF Bonds by Maturity

Shipbuilding, Shipping

Precautionary & Below

5.1%
Wholesale
& Retail
Construction,
Shipbuilding, '\;‘Ig‘;'
Manufacturing Shipping 2
7.0%

Others

2016.6

Balance 62.3

% 75.6% 10.4% 4.5%

= Monthly average B/S balance(KRW)

1.7%

1.8%

100.0%

25



